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Not All Technology  
Funds Are Created Equal

Comparing TD Technology Funds
There are a variety of funds out there that are known as “technology centric”. However, not all 
funds are created equal and there are some important differences. TD Asset Management Inc. 
(TDAM) has three TD technology focused funds that can be used together, or individually to gain 
exposure to the technology sector.
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What sectors are they invested in? 
While all three funds could be viewed as technology centric, they each focus on different technological 
themes within the sector. Let’s take a closer look at the sector breakdown within these funds. 
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As you can see, using all three funds in a portfolio can have diversification benefits, especially within 
software, technology hardware and semi-conductor sub-sectors.

Where are they invested? 
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Should I only have one technology fund in my portfolio?
The correct answer to this question is a little more complicated than just looking at the investment approach 
of the fund. Figure 1 below shows how there is very little holdings overlap1 amongst the three funds. Therefore, 
owning all three together could provide a broader exposure to the technology sector. 

1 Overlap is calculated by comparing the common 
holdings. For example, if the TD Global Technology 
Leaders Index ETF holds Company A at 8% weighting, 
and the TD Science & Technology Fund holds 
Company A at 3% weighting, the result would be 3% 
common holding (3% overlap).

Figure 1
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Owning all three of these technology funds 
would yield only three common holdings held 
in each fund, resulting in an overlap of just 1.7%. 
Additionally, if you combine any two of the 
funds, the most overlap you would achieve  
is 17.6%.

Not surprisingly, the Technology Sector is  
always changing, and as such, diversification 
should be top of mind when gaining exposure. 
At TDAM, we purposefully built these solutions 
with diversification benefits in mind:

TD Global Technology Leaders Index ETF 
(TEC): Get instant pure broad exposure to the 
global technology space with an ETF that is 
designed to evolve with the market through a 
custom index.

TD Global Technology Innovators Index 
ETF (TECI): Gain exposure to the technology 
companies of tomorrow.

TD Science & Technology Fund: Get active 
management and access to a high conviction 
portfolio of quality technology names.

With TDAM solutions, you have the option of 
using one, two, or all three in your portfolio to 
meet your unique needs — the choice is yours.

Diversification



Page 4 Not All Technology Funds Are Created Equal

Core Technology Exposure =  
Passive Diversification + Active Growth
The graphic (Figure 2) below gives a look into what exposures investors receive in each fund as well as 
the exposure characteristics of each fund. Core technology exposure can be achieved through passive 
diversification within the TD Global Technology Leaders Index ETF and TD Global Technology Innovators 
Index ETF, while an active growth strategy can be offered through the TD Science and Technology Fund.

Figure 2
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To learn more about the TD Technology ETFs,  
visit our Technology ETF landing Page >

Connect with TD Asset Management

The information contained herein has been provided by TD Asset Management Inc.  (TDAM) and is for information purposes only. The information has been 
drawn from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or future performance 
of any investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be 
evaluated relative to each individual’s objectives and risk tolerance. Certain statements in this document may contain forward-looking statements (“FLS”) that 
are predictive in nature and may include words such as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking expressions 
or negative versions thereof. FLS are based on current expectations and projections about future general economic, political and relevant market factors, 
such as interest and foreign exchange rates, equity and capital markets, the general business environment, assuming no changes to tax or other laws or 
government regulation or catastrophic events. Expectations and projections about future events are inherently subject to risks and uncertainties, which may 
be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of future performance. Actual events could 
differ materially from those expressed or implied in any FLS. A number of important factors including those factors set out above can contribute to these 
digressions. You should avoid placing any reliance on FLS. Commissions, management fees and expenses all may be associated with mutual fund and/or 
exchange- traded fund (“ETF”) investments (collectively, “the Funds”). Trailing commissions may be associated with mutual fund investments. ETF units are 
bought and sold at market price on a stock exchange and brokerage commissions will reduce returns. Please read the fund facts or summary documents 
and the prospectus, which contain detailed investment information, before investing in the Funds. The Funds are not covered by the Canada Deposit 
Insurance Corporation or by any other government deposit insurer and are not guaranteed or insured. Their values change frequently. There can be no 
assurances that a money market fund will be able to maintain its net asset value per unit at a constant amount or that the full amount of your investment will 
be returned to you. Past performance may not be repeated. The TD Global Technology Leaders Index ETF is not sponsored, promoted, sold or supported in 
any other manner by Solactive AG nor does Solactive AG offer any express or implicit guarantee or assurance either with regard to the results of using the 
Solactive Global Technology Leaders Index (CA NTA) (“Index”) and/or any trademark(s) associated with the Index or the price of the Index at any time or in 
any other respect. The Index is calculated and published by Solactive AG. Solactive AG uses its best efforts to ensure that the Index is calculated correctly. 
The TD Global Technology Innovators Index ETF is not sponsored, promoted, sold or supported in any other manner by Solactive AG nor does Solactive 
AG offer any express or implicit guarantee or assurance either with regard to the results of using the Solactive Global Technology Innovators Index (CA 
NTR) (“Index”) and/or any trademark(s) associated with the Index or the price of the Index at any time or in any other respect. The Index is calculated and 
published by Solactive AG. Solactive AG uses its best efforts to ensure that the Index is calculated correctly. Irrespective of its obligations towards TDAM, 
Solactive AG has no obligation to point out errors in the Index to third parties including but not limited to investors and/or financial intermediaries of the TD 
ETF. Neither publication of the Index by Solactive AG nor the licensing of the Index or any trademark(s) associated with the Index for the purpose of use in 
connection with the TD ETF constitutes a recommendation by Solactive AG to invest capital in said TD ETF nor does it in any way represent an assurance 
or opinion of Solactive AG with regard to any investment in this TD ETF. TD Asset Management Inc. is a wholly-owned subsidiary of The Toronto-Dominion 
Bank. ® The TD logo and other TD trademarks are the property of The Toronto-Dominion Bank or its subsidiaries. 

https://www.td.com/ca/en/asset-management/how-to/featured-etfs-technology/
https://www.td.com/ca/en/asset-management/
https://www.linkedin.com/showcase/tdassetmanagement/
https://www.twitter.com/TDAM_Canada
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