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1 What is an ETF?

An Exchange-
Traded Fund, also 
referred to as an 
“ETF,” is a mutual 
fund that can be 
bought or sold on  
a stock exchange.

+ =
Mutual 
Fund

A professionally 
managed portfolio of 
securities, like stocks 
and bonds

Stock 
Exchange

A place where investments 
such as stocks can be 
bought or sold during 
defined trading hours

ETF

An ETF is simply a 
mutual fund that is 
bought and sold like 
a stock

DID
YOU
KNOW?

The first ETF in the world was created in Canada in 1990.  
This transformed the investment industry and offered  
a more flexible way for investors to get access to 
different markets.
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2 Benefits & Risks of ETFs
Before buying an ETF, it is important for investors to research offerings so 
that they align with their particular goals and risk tolerance. Depending 
on an investor’s unique needs, it may be advisable to consult an 
investment professional.

3

Benefits of Investing with ETFs
• Professional Management: Get access to the experience and expertise of investment 

managers across many asset classes.

• Diversification: Typically hold a large number of investments which can potentially 
lower risk.

• Lower Cost: On average, ETFs tend to have lower fees than comparable mutual funds.

• Taxes: ETFs can potentially result in lower taxes when compared to similar mutual  
funds. Please read How Exchange-Traded Funds are Taxed > for further information.

• Flexibility: Can be traded any time the stock exchange is open.

• Transparency: Holdings are generally disclosed on a daily basis to investors.

Common Risks
• Market Risk: Since ETFs are investments, there will always be a chance your 

investment may go down.

• Asset Risk: While most ETFs offer diversification, some are only invested in a small 
number of securities, sectors, regions, or even just a single security.

• Trading Risk: Since ETFs trade on an exchange, there may be other fees to consider 
such as commissions or spreads. Never be afraid to ask questions and seek advice 
when trading ETFs. Please read the prospectus for further descriptions of the risks 
associated with a specific ETF.

https://www.td.com/ca/en/asset-management/documents/investor/pdf/solutions/how_ETFs_are_taxed_en.pdf
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3 Types of ETFs
The management style of ETFs are generally divided into Passive and Active.

Passive 
ETFs

Passive ETFs, also known as index investing, 
seek to track the market rather than actively 
attempting to outperform the market and 
typically have a lower cost.

Active 
ETFs

Active ETFs use the expertise of a portfolio 
manager to select securities with the goal 
to potentially outperform the market and 
typically have a higher cost.

Both Passive and Active ETFs can hold different types of investments and be segmented in many ways. 

Examples include but are not limited to: 

Equities (Stocks)

• Geography

• Sector

• Theme

Bonds

• Geography

• Government Bonds

• Corporate Bonds

Other

• A mix of stocks  
and bonds

• Commodities

• Derivatives
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4 How to buy
ETFs can either be purchased through an investment professional on your behalf, or you can 
purchase yourself through a discount brokerage.  

Here’s an example of buying from a broker

1

Investor

Investor places an order 
with a broker

2

Broker

Broker enters the order 
on the exchange

3

ETF Shares

Order is filled and ETF shares are 
delivered to the investor

5
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Ways to invest with us

Below are some options to invest in TD ETFs within TD. If you are not a client of TD or 
already work with an investment professional, feel free to ask them about our ETF lineup >.

TD Easy 
TradeTM

New to investing? Or looking for 
zero-commission ETFs?

(Do-It-Yourself)

Learn more >

TD Direct 
Investing

Canada’s largest online brokerage1, 
with industry leading research tools 
and market research insights. 

(Do-It-Yourself)

1Investor Economics, Retail Brokerage and Distribution Report, Spring 2023. 

Learn more >

TD advisor TD offers a one-to-one relationship 
with a dedicated TD Wealth advisor.

(With an advisor)

Learn more >

https://www.td.com/ca/en/asset-management/funds/solutions/etfs/
https://www.td.com/ca/en/investing/direct-investing/services/easytrade
https://www.td.com/ca/en/investing/direct-investing
https://www.td.com/ca/en/investing/wealth


(0823)

For information about TD ETFs, including  
general information about ETFs, visit td.com/etf.

Connect with TD Asset Management

TD ETFs
The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has been drawn from sources believed 
to be reliable. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be evaluated relative to each individual’s 
objectives and risk tolerance. Commissions, management fees and expenses all may be associated with mutual fund and/or exchange-traded fund (“ETF”) investments (collectively, 
“the Funds”). Trailing commissions may be associated with mutual fund investments. ETF units are bought and sold at market price on a stock exchange and brokerage commissions 
will reduce returns. Please read the fund facts or summary documents and the prospectus, which contain detailed investment information, before investing in the Funds. The Funds 
are not covered by the Canada Deposit Insurance Corporation or by any other government deposit insurer and are not guaranteed or insured. Their values change frequently. There can 
be no assurances that a money market fund will be able to maintain its net asset value per unit at a constant amount or that the full amount of your investment will be returned to you. 
Past performance may not be repeated. The performance of an index fund is expected to be lower than the performance of its respective index. Investors cannot invest directly in 
an index. Comparisons to indices have limitations because indices have volatility and other material characteristics that may differ from a particular mutual fund. TD Mutual Funds and the  
TD Managed Assets Program portfolios are managed by TD Asset Management Inc., a wholly-owned subsidiary of The Toronto-Dominion Bank and are available through authorized dealers. 
TD Easy TradeTM is a service of TD Direct Investing, a division of TD Waterhouse Canada Inc., a subsidiary of The Toronto-Dominion Bank. TD Direct Investing is a division of TD Waterhouse 
Canada Inc., a subsidiary of The Toronto-Dominion Bank. TD ETFs are managed by TD Asset Management Inc., a wholly-owned subsidiary of The Toronto-Dominion Bank. ®The TD logo and  
other TD trademarks are the property of The Toronto-Dominion Bank or its subsidiaries.

https://www.td.com/ca/en/asset-management/how-to/etfs-in-focus/
https://www.td.com/ca/en/asset-management/
https://www.linkedin.com/showcase/tdassetmanagement/
https://twitter.com/TDAM_Canada



Accessibility Report


		Filename: 

		179-23 TD ETF Basics Brochure-Digital-EN-AODAV5.pdf




		Report created by: 

		

		Organization: 

		




[Enter personal and organization information through the Preferences > Identity dialog.]


Summary


The checker found no problems in this document.


		Needs manual check: 0

		Passed manually: 2

		Failed manually: 0

		Skipped: 1

		Passed: 29

		Failed: 0




Detailed Report


		Document



		Rule Name		Status		Description

		Accessibility permission flag		Passed		Accessibility permission flag must be set

		Image-only PDF		Passed		Document is not image-only PDF

		Tagged PDF		Passed		Document is tagged PDF

		Logical Reading Order		Passed manually		Document structure provides a logical reading order

		Primary language		Passed		Text language is specified

		Title		Passed		Document title is showing in title bar

		Bookmarks		Passed		Bookmarks are present in large documents

		Color contrast		Passed manually		Document has appropriate color contrast

		Page Content



		Rule Name		Status		Description

		Tagged content		Passed		All page content is tagged

		Tagged annotations		Passed		All annotations are tagged

		Tab order		Passed		Tab order is consistent with structure order

		Character encoding		Passed		Reliable character encoding is provided

		Tagged multimedia		Passed		All multimedia objects are tagged

		Screen flicker		Passed		Page will not cause screen flicker

		Scripts		Passed		No inaccessible scripts

		Timed responses		Passed		Page does not require timed responses

		Navigation links		Passed		Navigation links are not repetitive

		Forms



		Rule Name		Status		Description

		Tagged form fields		Passed		All form fields are tagged

		Field descriptions		Passed		All form fields have description

		Alternate Text



		Rule Name		Status		Description

		Figures alternate text		Passed		Figures require alternate text

		Nested alternate text		Passed		Alternate text that will never be read

		Associated with content		Passed		Alternate text must be associated with some content

		Hides annotation		Passed		Alternate text should not hide annotation

		Other elements alternate text		Passed		Other elements that require alternate text

		Tables



		Rule Name		Status		Description

		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot

		TH and TD		Passed		TH and TD must be children of TR

		Headers		Passed		Tables should have headers

		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column

		Summary		Skipped		Tables must have a summary

		Lists



		Rule Name		Status		Description

		List items		Passed		LI must be a child of L

		Lbl and LBody		Passed		Lbl and LBody must be children of LI

		Headings



		Rule Name		Status		Description

		Appropriate nesting		Passed		Appropriate nesting






Back to Top
